New Automobile Manufacturing Facility

Northeast Florida Planning Region and Duval County

NEF-REMI ECONOMIC ANALYSIS

April 24, 2002

Assumptions:

· Study Period  2003 - 2020

· Total Project Jobs By Year (Cumulative):                2004 – 131; 2005 – 189; 2006 – 579;           2007 – 1,504; 2008 – 2,668; 2009 – 3,233; 2010 – 3,300

· An additional number of supply jobs were added as follows: 2006 – 703; 2007 – 1,121;   2008 – 1,411; 2009 – 685; 2010 – 80  - Provided by Enterprise Florida

· Proposed

      Salary
$45,000 annually for New Facility Jobs– No growth factor attributed to salary.

$34,000 - $38,000 annually for Supplier Jobs – No growth factor   attributed to salary

· Capital  Investment

· Construction


Year 

$ Value (Million $)




2003

25.55

2004 62.22

2005 62.22

2007              39.5

2008              39.5

· Equipment
    
Year

$ Value (Million $)

2003

 35

2004

120

2005

120

2007

88.5

2008

88.5

The analysis utilized the Regional Economic Model Inc. Policy Insight Model®.  The Northeast Florida REMI is a model that has been built especially for the northeast Florida region, which includes county specific data for each of the seven- (7) counties in the northeast Florida region.  The seven counties of the Northeast Florida Planning Region include: Baker, Clay, Duval, Flagler, Nassau, Putnam, and St. Johns.  The customized county model utilizes data from the Bureau of Economic Analysis, the Bureau of Labor Statistics, the Department of Energy, the Census Bureau and other public sources.

Notes:

These results only show the impacts on the seven (7) county northeast Florida region in its entirety.  Individual County impacts are available.  The Northeast Florida Regional Planning Council model does not allow for statewide impact analysis.

This initial analysis does not provide the entire picture, but was completed to provide a “first look” assessment of what can be expected should this new manufacturing facility be located in Duval County.  A more in-depth analysis is required to get the total picture of the benefits this project will have on the region.

Additional detail on the results in this study can be provided upon your request.

This analysis did not address infrastructure improvements, because of time constraints and available information.  The construction of these faculties will increase jobs and enhance local spending which will impact local GRP, Output, and Income.  However, the cost of infrastructure will be born by local and sate government.

An example of other items which were not addressed which would likely have a positive impact on the region include potential additional business to JAXPORT thru increased shipping resulting from the location of this facility in northeast Florida.

This analysis did not take into account possible state and local tax breaks, or other incentives that may be provided to land the facility.  These can be included in future analysis if there is a desire.

It can be assumed that the factors/impacts addressed in this study would increase some if a statewide analysis were to be completed.

Wage adjustments were made for both jobs directly generated at the new automobile manufacturing facility and new direct supplier jobs.  This was done to balance the wages provided in the REMI Model with the wages proposed to be paid by the new facility and wages anticipated for direct suppliers.

Northeast Florida Region and Duval County

New Auto Manufacturing Plant Impacts

RESULTS
This is a summary of the impact to the seven (7) County northeast Florida region as a result of a new manufacturing facility (Automobile Manufacturer) locating in Duval County.  The information was derived from the Regional Economic Models, Inc (REMI) Policy Insight® model, which was run specifically to identify impact to the northeast Florida region.   The model result indicates the change to the County and the region for each individual year as a result of this project. The changes are benchmarked against status quo of no new project.

Summary Economic Impact of New Automobile Manufacturer

Northeast Florida Region

	 
	2003
	2004
	2005
	2006
	2007
	2008
	2009
	2010
	2011

	Total Emp 
	486
	1553
	1636
	3191
	7053
	14,770
	16,610
	16,300
	15,100

	GRP (Mil Fixed 03$)
	26.1
	87.2
	93.7
	228.1
	501.8
	1,118
	1,320
	1,338
	1,291

	Pers Inc (Mil Nom $)
	19.2
	67.1
	80.2
	171.3
	338.1
	711.2
	858.5
	901.5
	887.5

	Disp Pers Inc (Mil Nom $)
	15.9
	55.7
	66.9
	142.8
	281.3
	591.8
	717.3
	756.4
	748

	Real Disp Pers Inc (Mil Fixed 03$)
	13.2
	44.9
	51.3
	111.2
	210.4
	430.6
	502.7
	513.6
	495.5

	
	
	
	
	
	
	
	
	
	

	 
	2012
	2013
	2014
	2015
	2016
	2017
	2018
	2019
	2020

	Total Emp 
	14,610
	14,220
	13,910
	13,680
	13,500
	13,360
	13,270
	13,200
	13,130

	GRP (Mil Fixed 03$)
	1,290
	1,293
	1,303
	1,317
	1,334
	1,353
	1,377
	1,401
	1,426

	Pers Inc (Mil Nom $)
	888.9
	887.6
	885
	881.5
	887.1
	872.6
	868.7
	862.4
	853

	Disp Pers Inc (Mil Nom $)
	751.8
	753.2
	753.3
	752.4
	750.7
	748.8
	747.2
	743.5
	737.1

	Real Disp Pers Inc (Mil Fixed 03$)
	489.7
	483.8
	477.8
	471.4
	464.1
	456.3
	448.5
	438.9
	427.4


EMPLOYMENT

Regional Employment

The proposed project will directly employ 131 in year 2004 and will add jobs each year until fully staffed with 3,300 employees by 2010.   An additional 4,000 jobs associated with businesses which will directly supply the new facility are phased in starting in 2006 until fully on line in 2010. 

Indirectly, new jobs can be expected to be generated in Region as a result of this project. The majority of the indirect jobs generated as a result of this project are in the non-manufacturing sector. These non-manufacturing positions will be primarily in the services sector with the retail trade also gaining jobs as a result of this project.

A summary of the number direct and indirect jobs by sector forecasted for each year between 2003 thru 2020, which can be expected in Duval County as a result of this project can be found at the end of this analysis. 

Each County in the northeast Florida region can expect to see new jobs because to this project.  The following table provides an indication of the total new jobs that can be expected region wide thru 2020.  This includes jobs that Project jobs indicate the number employed directly by the facility and additional employees from direct suppliers.

	Year
	2003
	2004
	2005
	2006
	2007
	2008
	2009
	2010
	2011

	Total Reg.
	
	
	
	
	
	
	
	
	

	Employment
	486
	1,553
	1,636
	3,191
	7,053
	14,770
	16,610
	16,300
	15,100

	
	
	
	
	
	
	
	
	
	

	Year
	2012
	2013
	2014
	2015
	2016
	2017
	2018
	2019
	2020

	Total Reg.
	
	
	
	
	
	
	
	
	

	Employment
	14,610
	14,220
	13,910
	13,680
	13,500
	13,360
	13,270
	13,200
	13,130


A summary of the anticipated new regional jobs by number by year and by sector can be found at the end of this study. 

PERSONAL INCOME

Personal income which includes, the sum of wage and salary disbursements, other labor income, proprietors’ income, rental income, personal dividend income, personal, interest income, and transfer payments, less personal contributions for social insurance will increase as a result of this project.  The Region can expect to see an average annual increase in personal income of approximately $660 million between 2003 when construction starts on the facility thru year 2020 as result of this project.  This equates to total increase in personal income of nearly $12 billion thru 2020 within the northeast Florida region.

More importantly the Region will see an approximate increase of over $6.5 Billion dollars (2003 dollars) in real disposable personal income from 2003 thru 2020 as a result of the project.  These are the actual dollars that will be available for consumption and savings in the region after taxes and transfer payments.
CONSUMPTION

The new jobs, additional income, and population growth that will be generated because of the development of this project will result in an increase in the purchase of goods and services within northeast Florida region.  This new consumption total will exceed $6.5 billion in northeast Florida over the period from 2003 thru 2020.  

OUTPUT

Total economic output in the northeast Florida region is forecasted to exceed $34 billion during the study period (2003-2020).  This measures the amount of production in dollars, including all intermediate goods purchased as well as value added (compensation and profit).  This can be thought of as sales.  The manufacturing and wholesale sector of the regional economy can expect to see the greatest increase in output through the study period as a result of this new facility.

GROSS REGIONAL PRODUCT

Gross Regional Product is analogous to the national concept of Gross Domestic Product.  This variable indicates the amount of new dollars flowing into the local economy as a result of this project.  As result of this project, the seven (7) counties of the Northeast Florida Region will see an approximate 2% increase in the GRP as a result of this project.  This equates to nearly a $1 billion average annual increase for the entire region.   Between 2003 and 2020 the northeast Florida region can expect to experience a total of nearly $18 billion in new dollars flowing through the regional economy.

This can be though of as bottom line of “net profit” to the Region after all intermediate goods and services and imports are paid for.  GRP represents the value added concept and depicts compensation and profits to the northeast Florida Region’s business and workers.

Regional Jobs By Sector By Year

	
	2003
	2004
	2005
	2006
	2007
	2008
	2009
	2010
	2011

	Manufacturing
	18
	182
	235
	703
	1775
	3542
	4165
	4193
	3872

	   Durables
	15
	170
	223
	659
	1691
	3343
	3938
	3974
	3656

	   Non-Durables
	4
	12
	12
	44
	84
	198
	227
	219
	216

	Non-Manufact
	463
	1348
	1359
	2417
	5137
	10940
	11980
	11530
	10570

	   Mining
	0
	0
	0
	1
	2
	5
	5
	5
	3

	   Construction
	231
	584
	576
	251
	777
	1326
	1106
	984
	800

	   Trans&Pub Util
	15
	52
	53
	104
	234
	471
	510
	471
	408

	   Fin&Ins&Real Est
	19
	62
	64
	144
	289
	597
	647
	598
	518

	   Retail Trade
	60
	192
	200
	411
	811
	1633
	1767
	1650
	1452

	   Wholesale Trade
	32
	113
	112
	706
	1328
	3277
	3888
	3929
	3838

	   Services
	101
	334
	343
	785
	1663
	3562
	3991
	3825
	3496

	   Agri&For&Fish Serv
	4
	11
	11
	15
	33
	67
	70
	65
	57

	Total Government
	5
	23
	42
	71
	142
	293
	459
	578
	659

	   State & Local
	5
	23
	42
	71
	142
	293
	459
	578
	659

	   Federal Civilian
	0
	0
	0
	0
	0
	0
	0
	0
	0

	   Federal Mil
	0
	0
	0
	0
	0
	0
	0
	0
	0

	Farm
	0
	0
	0
	0
	0
	0
	0
	0
	0

	Total Employment
	486
	1,553
	1,636
	3,191
	7,053
	14,770
	16,610
	16,300
	15,100

	Population
	108
	472
	863
	1,484
	2,946
	6,082
	9,515
	12,000
	13,690

	
	
	
	
	
	
	
	
	
	

	
	2012
	2013
	2014
	2015
	2016
	2017
	2018
	2019
	2020

	Manufacturing
	3841
	3820
	3811
	3811
	3816
	3828
	3845
	3865
	3887

	   Durables
	3630
	3614
	3608
	3608
	3612
	3622
	3637
	3654
	3673

	   Non-Durables
	211
	206
	204
	204
	205
	206
	208
	211
	214

	Non-Manufact
	10050
	9631
	9301
	9039
	8833
	8671
	8552
	8448
	8351

	   Mining
	2
	2
	1
	1
	0
	0
	0
	0
	0

	   Construction
	682
	584
	502
	434
	377
	330
	292
	259
	229

	   Trans&Pub Util
	373
	345
	322
	305
	291
	281
	273
	266
	260

	   Fin&Ins&Real Est
	468
	427
	395
	369
	348
	331
	319
	307
	298

	   Retail Trade
	1335
	1238
	1158
	1092
	1036
	988
	948
	909
	870

	   Wholesale Trade
	3806
	3777
	3750
	3724
	3700
	3677
	3655
	3633
	3611

	   Services
	3331
	3210
	3125
	3070
	3036
	3021
	3023
	3031
	3042

	   Agri&For&Fish Serv
	53
	49
	47
	45
	44
	43
	43
	43
	43

	Total Government
	718
	764
	800
	826
	847
	862
	874
	883
	890

	   State & Local
	718
	764
	800
	826
	847
	862
	874
	883
	890

	   Federal Civilian
	0
	0
	0
	0
	0
	0
	0
	0
	0

	   Federal Mil
	0
	0
	0
	0
	0
	0
	0
	0
	0

	Farm
	0
	0
	0
	0
	0
	0
	0
	0
	0

	Total Employment
	14,610
	14,220
	13,910
	13,680
	13,500
	13,360
	13,270
	13,200
	13,130

	Population
	14,930
	15,930
	16,700
	17,310
	17,780
	18,160
	18,460
	18,710
	18,910


New Automobile Manufacturer Study Economic Analysis #3

Northeast Florida Regional Planning Council


