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This report evaluates the economic impact of a proposed project, which will expand the Rest of Transportation Equipment Industry in Duval County.  The inputs and assumptions were provided by conversations with staff at the Jacksonville Chamber of Commerce and the data generated using the customized REMI Policy Insight®  model for Duval County.  The analysis shows the change in economic activity cause by this industry expansion.

The REMI model utilizes detailed employment, population, personal income, and other data specific to Duval County to assess the implications of this expansion.  REMI generated the regional (county) baseline forecast and then utilized information provided about the new project to develop an alternative forecast that would occur in the event the expansion in the Rest of Transportation Equipment sector.

The analysis assessed three different employment scenarios 1,200, 2,000 and 3,000 at full employment of the new facility.  The three employment scenarios considered impacts over three timeframes each: 10 years (2014); 20 years (2024); and year 2035.  It is assumed that 400 of the total employees would be hired during 2004.  Assumed wages are those utilized in the REMI model.  These wages are based on data from Bureau of Labor Statistics and are consistent with wages (however a little less) identified for this sector by the Agency for Workforce Innovation. Construction expenditures total $300 Million with equipment purchases totaling $600 Million.  Both construction and equipment purchases are assumed to be completed in year 2004.

RESULTS

The effects on the Duval County economy occur over time.  The tables below provide a snapshot of the changes over the baseline to the Duval County economy as a result of the new project.  The summary of results below indicate the changes above the baseline for the specific year identified.  The numbers are not cumulative in nature.  The baseline is the Duval economy without the proposed project.

Based on model result, the proposed new project will have a positive impact on the economy of Duval County through the year 2035, for each of the three employment scenarios.

Summary of Impacts of Project with 1,200 Employees

	 
	2004
	2014
	2024
	2035

	Total Emp 
	11,030
	2,282
	2,583
	2,729

	GRP (Fixed 96$)
	$631,900,000
	$227,600,000
	$264,600,000
	$294,300,000

	Pers Inc (Nom $)
	$297,600,000
	$142,700,000
	$220,100,000
	$335,500,000

	Disp Pers Inc (Nom $)
	$260,000,000
	$125,500,000
	$192,400,000
	$291,800,000

	Real Disp Pers Inc (Fixed 96$)
	$233,300,000
	$92,570,000
	$121,800,000
	$153,900,000

	Real Disp Pers Inc Per Cap (Fixed 96$)
	$226.60
	$19.40
	$17.28
	$14.92

	Total Consump (Fixed 96$)
	$206,700,000
	$83,080,000
	$105,200,000
	$123,800,000

	Population 
	1,712
	2,380
	2,883
	3,168


Summary of Impacts of Project with 2,000 Employees

	 
	2004
	2014
	2024
	2035

	Total Emp 
	11,030
	4,130
	4,432
	4,627

	GRP (Fixed 96$)
	$631,900,000
	$402,400,000
	$451,000,000
	$497,000,000

	Pers Inc (Nom $)
	$297,600,000
	$252,600,000
	$377,500,000
	$566,900,000

	Disp Pers Inc (Nom $)
	$260,000,000
	$222,000,000
	$330,100,000
	$493,100,000

	Real Disp Pers Inc (Fixed 96$)
	$233,300,000
	$162,300,000
	$208,700,000
	$260,400,000

	Real Disp Pers Inc Per Cap (Fixed 96$)
	$226.60
	$35.47
	$26.54
	$23.51

	Total Consump (Fixed 96$)
	$206,700,000
	$145,300,000
	$179,900,000
	$209,400,000

	Population 
	17,120
	4,127
	5,026
	5,405


Summary Impacts of Project with 3,000 Employees

	
	2004
	2014
	2024
	2035

	Total Emp 
	11,030
	6,448
	6,747
	7,003

	GRP (Fixed 96$)
	$631,900,000
	$622,500,000
	$685,000,000
	$751,200,000

	Pers Inc (Nom $)
	$297,600,000
	$390,500,000
	$574,400,000
	$856,300,000

	Disp Pers Inc (Nom $)
	$260,000,000
	$342,800,000
	$502,400,000
	$744,900,000

	Real Disp Pers Inc (Fixed 96$)
	$233,300,000
	$249,600,000
	$317,500,000
	$393,700,000

	Real Disp Pers Inc Per Cap (Fixed 96$)
	$226.60
	$55.50
	$37.93
	$34.23

	Total Consump (Fixed 96$)
	$206,700,000
	$223,300,000
	$273,500,000
	$316,600,000

	Population 
	1,712
	6,316
	7,709
	8,204


EMPLOYMENT

Employment will increase as a result of this new project locating in Duval County.  In year 2004 the total employment that can be expected is 11,030 for all three scenarios.  This is due to the base assumptions that construction of the new facility and purchase of equipment will be completed in 2004 and the facility will hire 400 employees during this time period.  In 2004, a total of nearly 3,400 construction jobs will be generated primarily to support construction of the new facility to house this business.

Indirect jobs will also be generated during the construction year (2004).  Approximately 7,200 indirect jobs will be generated in year 2004, with over half of these indirect jobs in the Service Industry.  The retail trade Sector and manufacturing sectors will also see significant growth in indirect jobs during the construction phase of the project.

Over time jobs growth continues through 2035 for all three-employment scenarios.  The major sectors expecting the largest number of new employees are the service and retail trade sectors.  The government sector also shows an increase in jobs.  These new government jobs would tend to increase local and state government costs.

Total Employment Duval County

	
	2004
	2014
	2024
	2035

	1,200 Employees
	11,030
	2,282
	2,583
	2,729

	2,000 Employees
	11,030
	4,130
	4,432
	4,627

	3,000 Employees
	11,030
	6,448
	6,747
	7,003


GROSS REGIONAL (COUNTY) PRODUCT

Gross Regional Product (GRP) as utilized in the model is a value added concept is analogous to the national concept of Gross Domestic Product.  It is equal to output excluding the intermediate inputs.  It represents compensation and profits.  Duval County can expect to see an increase in GRP as a result of the new project.  In 2035, Duval can expect a $294 Million increase in GRP if buildout employment is 1,200, $497 Million with a buildout employment of 2,000, and $751 Million if 3,000 are employed by the new project.

Gross Regional Product Duval County

	 
	2004
	2014
	2024
	2035

	 Scenario
	Mil 96$
	% Change
	Mil 96$
	% Change
	Mil 96$
	% Change
	Mil 96$
	% Change

	1,200 Emp
	$631.9
	1.65
	$227.6
	0.45
	$264.6
	0.42
	$294.3
	0.37

	2,000 Emp
	$631.9
	1.65
	$402.4
	0.79
	$451.0
	0.72
	$497.0
	0.63

	3,000 Emp
	$631.9
	1.65
	$622.5
	1.22
	$685.0
	1.09
	$751.2
	0.96


PERSONAL INCOME

Personal income in Duval County, which includes, the sum of wage and salary disbursements, other labor income, proprietors’ income, rental income, personal dividend income, personal, interest income, and transfer payments, less personal contributions for social insurance will be greater as a result of this new business.

The table below shows changes to personal income as a result of this project based on the three (3) employment scenarios.  These numbers represent the changes above the baseline that can be expected for each of the years identified.

Total New Personal Income Duval County

	
	2004
	2014
	2024
	2035

	1,200 Emp
	$297,600,000
	$142,700,000
	$220,100,000
	$335,500,000

	2,000 Emp
	$297,600,000
	$252,600,000
	$377,500,000
	$566,900,000

	3,000 Emp
	$297,600,000
	$390,500,000
	$574,400,000
	$856,300,000


The sources of the expect increase in personal income are provided for each of the three scenarios in the tables below.

Personal Income Determinants - 1,200 Employee (Nom $)

	 
	2004
	2014
	2024
	2035

	Personal Income 
	$297,600,000
	$142,700,000
	$220,100,000
	$335,500,000

	   Propr & Other Lab Inc 
	$70,180,000
	$17,830,000
	$28,300,000
	$43,140,000

	   Soc Ins Contrib (-) 
	$28,280,000
	$10,500,000
	$15,230,000
	$22,320,000

	   Net Resid Adj 
	-$96,340,000
	-$35,490,000
	-$53,570,000
	-$80,730,000

	   Div&Int&Rent 
	$6,059,000
	$16,080,000
	$26,310,000
	$41,220,000

	   Transf Paym 
	-$23,870,000
	$10,420,000
	$18,380,000
	$29,930,000


Personal Income Determinants - 2,000 Employee (Nom $)

	 
	2004
	2014
	2024
	2035

	Personal Income 
	$297,600,000
	$252,600,000
	$377,500,000
	$566,900,000

	   Propr & Other Lab Inc 
	$70,180,000
	$32,320,000
	$48,580,000
	$73,240,000

	   Soc Ins Contrib (-) 
	$28,280,000
	$18,890,000
	$25,960,000
	$37,560,000

	   Net Resid Adj 
	-$96,340,000
	-$63,900,000
	-$91,420,000
	-$136,000,000

	   Div&Int&Rent 
	$6,059,000
	$27,170,000
	$45,810,000
	$70,330,000

	   Transf Paym 
	-$23,870,000
	$16,240,000
	$32,280,000
	$51,250,000


Personal Income Determinants - 3,000 Employee (Nom $)

	 
	2004
	2014
	2024
	2035

	Personal Income 
	$297,600,000
	$390,500,000
	$574,400,000
	$856,300,000

	   Propr & Other Lab Inc 
	$70,180,000
	$50,500,000
	$73,970,000
	$110,900,000

	   Soc Ins Contrib (-) 
	$28,280,000
	$29,410,000
	$39,400,000
	$56,620,000

	   Net Resid Adj 
	-$96,340,000
	-$99,520,000
	-$138,800,000
	-$205,100,000

	   Div&Int&Rent 
	$6,059,000
	$41,070,000
	$70,230,000
	$106,700,000

	   Transf Paym 
	-$23,870,000
	$23,510,000
	$49,700,000
	$77,920,000


As important, Duval County will see an increase in real disposable income or the dollars that will be available for consumption and savings in the county after taxes and transfer payments.  Real Disposable Income is the amount of real dollars available for consumption and savings.

Real Disposable Income per capita can also be expected to increase as a result of the new project.  The results indicate that disposable personal income is expected increase more than the expected population increase as result of this project locating in Duval County.

Real Disposable Income (Fixed 96$)

	 
	2004
	2014
	2024
	2035

	1,200 Employees
	 
	 
	 
	 

	 Real Disp Pers Inc 
	$233,300,000
	$92,570,000
	$121,800,000
	$153,900,000

	 Real Disp Pers Inc Per Cap 
	$226.60
	$19.40
	$17.28
	$14.92

	2,000 Employees
	 
	 
	 
	 

	 Real Disp Pers Inc 
	$233,300,000
	$162,300,000
	$208,700,000
	$260,400,000

	 Real Disp Pers Inc Per Cap 
	$226.60
	$35.47
	$26.54
	$23.51

	3,000 Employees
	 
	 
	 
	 

	 Real Disp Pers Inc 
	$233,300,000
	$249,600,000
	$317,500,000
	$393,700,000

	 Real Disp Pers Inc Per Cap 
	$226.60
	$55.50
	$37.93
	$34.23

	
	
	
	
	


CONSUMPTION

As stated above the increase in real disposable personal income will result in an increase in expenditures on goods and services.  The table below sets forth the increase spending on goods and services that can be expected in Duval County resulting from the increase in disposable personal income from the new project.

Change In Consumption Spending (Fixed 96$)

	 
	2004
	2014
	2024
	2035

	1,200 Employees
	$206,700,000
	$83,080,000
	$105,200,000
	$123,800,000

	2,000 Employees
	$206,700,000
	$145,300,000
	$179,900,000
	$209,400,000

	3,000 Employees
	$206,700,000
	$223,300,000
	$273,500,000
	$316,600,000


Notes:

These results reflect only impact to Duval County.  Results, which reflect the impacts to the seven (7) county region of northeast Florida, are available.

Year by year results from 2004 to 2035 are also available.

Additional detail and breakdown is available for the majority of the summary data provided. 

These results are from the following assumptions:

· Construction Capital  $300 Million all spent in 2004

· Equipment Purchase  $600 Million all spent in 2004

· Because a breakdown of type of equipment to be purchased is not available at this time, total cost for equipment was earmarked as “producer durable equipment”.  Refinement of equipment purchase in the future would provide more accurate results of expected impacts.

· Three employment scenarios: 1,200 employees, 2,000 employees, and 3,000 employs.  It was assumed that 400 employees would be hired in 2004, with total employment in year 2005 for all three scenarios.

· Wages utilized are the model default wages for the Major Sector: Rest of Transportation Equipment.

More detailed breakdown of assumptions will allow for accurate indication of what can be expected from the location of this project in the County and region.

This analysis did not consider any additional cost to local or state government from the location of this new project.  An increase in population can be expected from new employees and economic migrants seeking new opportunities in Duval County.  Government will incur some additional cost from providing services to new population and the new business.

If additional information is needed or if there are question regarding these results, please feel free to contact:

Mike Brown

Director Special Projects

NEFRC

9143 Belfort Oaks Place

Jacksonville, Fla. 32216

904-279-0885 x 135

mbrown@nefrpc.org
